Millions of Middle-Income Americans Eligible for Large Health Care Tax Credits
Beginning in 2014, almost 29 million middle-income Americans will be eligible for new tax credits to help them afford private health insurance premiums. The new tax credits will provide thousands of dollars of tax relief to families and individuals,  said Ron Pollack, executive director of families USA. The health reform law provides tax credits to offset a significant portion of private insurance premium costs, according to Families USA. The tax credit is expected to reduce family income taxes by more than $110 billion in 2014 alone.

Ninety-five percent of those eligible for the new tax credit are in working families. Approximately 24.8 million people who are eligible for the credits are in families with a full-time worker; 2.5 million people are in families with a part-time worker.

Credits will be based on income and family size. For example, the tax credits will be available to four-person families with annual incomes (in current dollars) up to $88,200 and three-person families with incomes up to $73,240.

The tax credits will be provided on a sliding scale. For example, a four-person family purchasing a $15,000 family insurance plan in 2014 with $60,000 in annual income would get tax relief of about $10,200. A similar family with annual income of $35,000 would get tax relief of about $13,600.

The new tax benefit will be especially helpful to employees of small businesses as they seek affordable health coverage:

•    53% of those eligible for the premium tax credit work in businesses with fewer than 100 workers.

•    Approximately 15.2 million people eligible for the tax credit are employed by businesses with fewer than 100 workers.

•    Roughly 40% of people eligible for the tax credit (11.4 million people) are employed in businesses with fewer than 25 workers.

•    66% of the people eligible for the credit have incomes above 200%  of the federal poverty level ($44,100 in annual income for a family of four in 2010), but 56% of the relief is provided to families with incomes below that level.

Over the next several weeks, Families USA will release state-specific data. For more information, visit http://familiesusa.org/assets/pdfs/health-reform/Premium-Tax-Credits.pdf.

